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SUMMARY

Calls for more dependsble cadres "to replace and combat® agents of capitalists, and
vows to continue the drive %o a victorious eonclusion, indicaté considersble diffi-
eulty in closing the snticorruption drive. Despite Shenghei plans for a sane, quiet,
end efficlent five-antifs cempmign, this drive seems to be degenerating, with
"emsll-seale accusetion meetings” tolerated, and a policy of "leniency towerd
confession and. strictness toward resistence.” Evidence that the general tone ‘of the
snticorruption drive has proved cffensive 1s apperent in a statement cautioning

;. People*s Tribunals to hendle corruption cases in such & way as to "uphold the .
dignity of the law," and urging “oongideration for tralned persomnel, regardless of
+tbeir corruption.” One broadcast sald that in Yunnen Government orgeng leadership
4n the drive was so bad that 1t "actually endengered the working class movement by
,j‘ﬂs ignorence.” ) :

Pislocations in the Chinese economy as & result of the drive are ‘urmistekable. State
treding companies sent teams to villeges to gell merchandise, with these selesmen
‘fnow wore polite to their customers." Numerous broadcasts report meetings or
movements "to revive normal buginess.” Factory owners are urged to "reopen their
businesses snd pay workers' selaries.” Huge quentitles of goods are reported
rotting in neglected warehouses. The quality of silk produced by one factory dropped
because the workers "lost interest in production.” In scme industries untrained
workers wers promoted to responsible positions, but were uneble to do the work, "felt
unequal to the task," or "even refused to take the jobs." Claims thet: elimination of
grafht. have made huge cubs in production costs, with price cuts ss great as Lo percent, -
are not reflected in Shenghal merket quotations. The real reason for price cuts by
. Stateé trading companies is perhaps disclosed by a Chungking broedcast reporting cuts
"to increase the sale of food." State trading compafiles are reported placing orders
“with private firms “to revive trade,” "to revive production,” or to help private
firms "tide over their production problems.” CHAN GE T0
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There is more evidence of a shortage of techniciang, as well as new efforts to
build up the superiority of Soviet technicel methods in the minds of the Chinese.
Congsiderable stress is placed on spring farm production, described in one broesdcast
as of "decisive significance." Various broadcasts express concern over plans for
increased production “to supply domestic and foreilgn merkets during the coming
year," famine, and shortages of seed and draft animals. Many shortcomings among
the farmers themselves are noted.

CONFIDENTTAL
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ANTIWASTE, ANTICORRUPTION, ANTIBUREAUCRACY

Progress of Drive. Dairen stated (Apr. 1T) that an anticorruption exhibition at Dairen
"exposed the attacks of the capitallsts upon the working class," leading many corrupt
elements to confess and many workers to "eorrect their thoughts."” Dairen said (Apr. 18)
that the local Youth Corps had called a meeting to induct members and to sward citetions
to members for their good work in the anticorruption drive, and added that as a result
of the anticorruption drive many asctive cadres had been promoted to positions of leader-
ship. - Chinchow cleimed (Apr. 14) that under the leadership of the local Austerity
Committee 1,500 factory workers and the law-sbiding merchants had organized to assist
each other in rounding up major corrupt merchants. Chinchow added (Apr. 16) that the
Liu Shao-ying team in the Chinchow Textile Mill had exposed more than 100 cases of
corruption in addition to achieving outstanding production records.

Tsinan asserted (Apr. 20) that workers had greatly increased their political conscious-
hess as a result of the anticorruption drive, as illustrated by applications from

1,500 workers for trade union membership and.long lists of applicants for Youth Corps
membership. Shanghal announced (Apr. 17) that & serles of talks on "The five-anti's
drive in Shenghai” would be brosdcast Apr. 18-28. Shanghai stated (Apr. 20) thet the
wiird stage of the anticerruption drive had started with examination of major corrupt
elements by chu comuittees, and added that meny "active cadres" had come to the forefront
through their .accusations end now were concentrating on collection of information
against merchants and advising dependents of merchants to meke accusstlons.
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Hofei sald {Apr. 20) that cadres in local State trading companies had been glven
promotions in recognition of their anticorruption drive efforts s and that “progressive
workers®™ in Pengpu had been promoted to positions of leadership. The HUAN NAN HUAN PEI
JIH PAO was quoted as commenting on the need to promote active cadres to positions of
leadership "to replace and combsat agents of capitalists," Wuhen reported {Apr. 20)
that Canton shop clerks had held rallies and organized the workers in 90 trades to
gather information and expose corrupt merchents » which had led 187 construction firms
and 84 rubber trade firms to confess and receive lenient treatment at the hands of the
Canton Austerity Committee. Kunming announced (apr. 15) that the Kunming Government
held an anticorruption rally in Victory Hall to review the brogress of the drive,
adopted a resolution to “fight corruption to a victorious finish," and decided to
publish the proceedings of the meeting in the press. Kunming reported (Apr. 20)

that 1,500 shop clerks attended an anticorruption rally, passed gentences on 90 cases
of corruption, and sent a message to Chairman Mao promising not to stop the drive
"until all corrupt elements have been rounded up." .

Adjudication and Settlement. Anshan reported (Apr. 19) that at an Anshen Steel Mills
rally 19 corrupt elements were bardoned; three sentenced to surveillance by their
offices, and two given prison terms for denying their corruption. Chinchow announced
(Apr. 17) that the Chinchow People's Tribunal sentenced five ™top grafters" to prison
terms; sentenced three who "stubbornly resisted the anticorruption drive™ to labor
reform; turned over three who confessed completely to their organizations for
surveillance; and gave only administrative punishment to five who "showed genuine
repentance,” returned their stolen goods » and "actively reported others." Tsinan
announced (Apr. 15) that a local People®s Tribunal with two branches had been set up to
adjudicate corruption cases. Shanghei (Apr. 15) quoted from a CHIEH FANG JIH PAO

- editorial in saying that in the "second stage" of the anticorruption drive in Shanghai
20,000 firms had been adjudicated, but that major corrupt elements "still have not yet
confessed” and would have to do so .soon if the Government were to refrain from taking
drastic measures. Shanghai said {&pr. 17) that 100 s000 workers had taken part in the
drive in Wuhsien, where 4,900 out of 8,000 firms hed been adjudicated; and that in
Wuhsi the second drive had closed, the third begun, and 10 »000 firms hed been edjudicated,
Shanghsi reported (Apr. 18) that Deputy Mayor Pan Han-nien had said most of the 2,000
Shanghai firms investigated in the second stage of the anticerruption drive had
confessed and been granted leniency, while the remaining ones were being given a last
chance to confess.

Hengchow. announced (Apr. 16) that the city was "victoriously concluding” its anti-
corruption drive, with even the cases of 62 "seriously non-law-abiding firms" that

had defrauded the Government of 400 billion yuen adjudicated. Kao Tzu-ching, accused
of embezzling 178 million Jusn, was pardoned because he confessed, while Mao Chung-tun,
who refused to confess snd held up workers! wages, was arrested. Corrupt merchants in
the dyestuff and kerosene trades showed their appreciation of the Govermment 's leniency
by "paying their bsck taxes and operating their businesszes honegtly under the guidance
of the workers.” Hangechow added (Apr. 19) that with adjudicetion of 98 percent of the
major corrupt firme in the c¢ity, who had defrauded the Government of 420 billion yuang
the anticorruption drive was "basically completed.” Hofei reported (Apr. 19) that the
local Austerity Committee removed merchant Chen Wen-chi from prison and pardoned

him when he confessed and offered to make restitution. Chen Ping-nen confessed and
made immediste restitution of 140 million yuan, but Kung Chang~fa and Chu Yu-chin

were arrested for refusing to confess and make restitution.

Yangchow announced (Apr. 18) that Nentung, Kiangsu, which started its third anticorruption
drive Apr. 15, had adjudicated the corruption ceses of 1,600 firms, Nantung snnounced
(Apr. 15) that in accordance with the Central Government directive the Nentung Special
District had set up five Peoplets Tribunals to try corruption cases. Commissioner

Wang Chung-cheng urged the Judges to "uphold the dignity of the law" in adjudicating
cases and "wrged consideration for trained Personnel regardless of +their corruption.,”™
Nantung said (Apr. 17) that the Austerity Committee had called s meeting to urge
workers to carry the drive to a successful conclusion. Nentung asserted (Apr. 18)
that factory owners now were "simoltaneously making full confession and promoting
full production.” Corrupt merchents who had been pardoned expressed to the workers
their spprecistion for Yhelp in correcting thelr corrupt weys 5" and promised to
cocperate with the workers in promoting production.

Wuhan declared (Apr. 14) that the third campaign ageinst corrupt merchants in Wuhan
had been brought to a successful close and the fourth one sterted with consultations
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between workers and managers to study ways of increasi'ng production. Kunming announced
(Apr. 20) that the Yunnan Austerity Committee was completing the anticorruption drive
by organizing People’s Tribunals to adjudicate corruption ceses,

Peking reported in numeral code (Apr. 1) that in Shanghsi®s Penglal, Imiso, Hsincheng,
. and North Szechwan Road Chu, 5,000 firms had been examined, clessified, snd served
notices, while in 13 chu, including Lacche and Yangshupu, 21,700 firms were being
screened by trade guilds end rapidly would be classified. The trade guilds had been
organized to "carry.out assistance and criticism” and handle Ysmall-seale accusetion
meetings® among the 150,000 generally law-abiding firms of the city's 163,000 small
and middle-sized businesses that had been "unwilling to confess.” The policy of
"leniency toward confession and strictness toward resistance” was being carried out.
For instance, the Yupaihsuan Arts Shop of Penglai Chu was classified as law-abiding
because of its "outspoken confession, admission of offenses s and exposure of violations
by seven industrial and business firms of the vicinity," while the Sungtai Flour Shop,
despite the minor nature of its violations, was classed as "fundamentally non-law-abiding®
because of its refusal to confess. '

Exrrors and Weaknesses. Tsinan reported (Apr. 16) that the Tasheng Import-Export Company
of Tsingtao organized & "bogus workers union" among employees in February 1950, which

it uged to exploit the workers during the anticorruption drive. Kumming stated

(Apr. 14) that cadres in Yunnan Government organs were lax, with the result that the
anticorruption drive spent itself, with corrupt elements escaping punishment. Cadres
were warned to "overcome their hesitancy” immedistely and round up ma jor corrupt
elements, Kurming added (Apr. 17) that workers in locel light industries had organized
for better promotion of the anticorruption drive and had been urged to "overcome their
rightists leanings and ward off the infiltration of capitalist elements.™

Kunming reported {Apr. 17) that the Kunming Party Committee called a meeting of lesding
cedres in local State industries, when speskers pointed out that leadership in State
enterprises during the anticorruption drive had been very poor, and had "actually
endangered the working class movement by its ignorance.” Cadres were urged to strengthen
their internal organizations snd "educate their leadership.” Kumming said (Apr. 18)

that the Austerity Committee in the Kunming branch of the Peoplets Bank had called =
meeting to “correct the thinking of the cadres” and intensify the work of getting family
members to make accusations. Cadres had failed in indoctrinstion of family. members,

end even had disbanded a class organized to train dependents in meking accusations.

Cases of Corruption. Tsinan reported (Apr. 19) that shrimp dealers in Tentei; Shantung,
bad been charged with illegally raising the price of shrimp from 200 to 230 yuan per
catty Apr. 10, and then illegally reducing the price Apr. 12 when the fishermen came

in with their hauls.

Wuhsl emmounced (Apr. 16) thet Yang Chin-pac, "local gangster" of Changchou, Kiangsu,
had been arrested elong with his sccomplices for infiltrating cadres into State
enterprises to defraud the Govermnment. He had agente in all the large trading centers,
regularly evaded taxes, and refused to confess. Nantung reported (Apr. 19) that Liu
Tai-yu had been arrested and charged with being the ringleader of a gang of 30,
including members of his owm family, who had defrauded the Government of 4 billion yuen
by infiltrating agents into the cooperatives of northern Kisngsu and branches of the
China Cotton and Textile Company in order to menipulate the market.

Sian announced (Apr. 20) thet the People's Tribunal in Chu 5 had sentenced 19 corrupt
werchants Apr. 13, including the owner of the Yenan Auto Supply Company, who. defrauded
the Government of more than a billion yuan lest year. Peking said in numeral code
(Apr. 18} that the Sian People®s Tribunal adjudicated 82 cases Apr. 11, granting
leniency to the Yenan Auto Supply Company, the Chihsieng Tire Shop, and the Lihua Auto
Supply Company, but punishing severely Huang Kuang-ting, owner of the Lichung Auto
Supply Company, for refusing to confess s destroying evidence, and falsifying accounts.

COMMERCE AND INDUSTRY

Effects of Anticorruption Drive. Shanghai asserted (Apr. 17) thaet in local privately-owmed
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factories the "increased political comsciousness" of mansgement following the enticorruption
drive hed led to worker-mensgement consultstion comnittees to promote production and
to strive for completion of processing contracts. Wuhsi stated (Apr. 14) that workers
in the Tanyang office of the China General Merchandise Company, because of their “increased
political consciousness®™ resulting from the drive, had sent teams to the villages to
sell merchandise, and were "now more polite to the customers.”

Peking claimed in numeral code (Apr. 17) that in Chengtu, Szechwan, the drive had
exposed melpractices in the marketing system, which enabled one oil and fat merchant,
Iiu Pin-Ju, to tie up 3.6 million catties of oll in 1950. Chenges now had been made
to consolidate the number of markets, replace the leadership with progressive cadres,
eliminate trading outside the market, increase tax revenue, and break the power of
monopolists. Chungking steted (Apr. 20) that through elimination of corrupt elements
in the Southwest Engineering Bureau,track now wes being laid at the rate of k miles
plus 450 feet daily, with traffic scheduled to open between Tzuyang and Tzuchung Heien
Apr. 21, Numerous other broadcasts claimed productive gains as a result of the
anticorruption drive. .

Chinchow reported (Apr. 14) that, "in order to coordinate the anticorruption drive and
normal operations," a meeting of store managers in the Liamosi branch of the China
Genersl Merchandise Company was called Apr. 1 to "discuss the revivel of normal business
operations.” The company had ceaged to functlon for 41 days because "the cadres were
all involved in one way or another in corruption cases," and rursl cooperatives had
refused to handle general merchandise "because they thought there wes no sale for such
goods.™ In other businesses of Chinchow worker-management concilliation talks were held
in an effort to prevail upon factory owners to pey workers?! salaries which had been
held up by the owmers on the plea that they were unable to pay. Tsinan reported

{pr. 17) that the Party Committee of the Chaochuang Colliery, Shantung, called a
meeting Mar. 27 and instructed cadres to continue production slong with the anticorruption
“drive, as undue attention to the drive had caused workers to complete only 80 percent
of the colliery's quotas for the first quaerter of 1952.

Shanghai asserted (Apr. 15) that Hengchow merchants had reduced prices on daily
necessities and were selling better goods "to cooperate with the workers in reviving
trade." Hangchow reported (Apr. 1) that, because of the heavy rains "and the
disinterestedness of the cadres who were involved in corruption cases ;" State compary
warehouses had been left unattended and 260,000 catties of native products were
rotting, Hangchow stated (Apr. 16) that the Lungcheng Silk Mills in Hengchow had
formerly produced high-quality silks, but after the anticorruption drive got under
way "the quality dropped because the workers lost interest in production.” The
Chekiang Department of Trade issued directives calling for betber care of goode in
warehouses, but discovered that the cadres had made no move to improve the situation,
as they had the attitude: “Forget business; attend only to the antiwaste, anticorruption,
antiburesucracy drive." .

Nantung announced (Apr. 15) that the Hardwsre Workers Union in Nantung called a meeting
Apr, B to study possible settlement of corruption cases in the hardware trade, and
instructed 22 hardware firms to "make amends and resume production.” Wuhsi reported
{Apr. 14) that the Changshu, Kiangsu, Austerity Committee had called a meeting of 28
rice mill owners with workers to correct the thinking of the owmers and "study plans

for resuming production.” Most of the mill owners, when sccused of corruption, had
stopped work and “said they would eat everything up." Peking sald in numeral code

(Apr. 15) that as a result of the drive the Tientsin Raillwsy Bureau had by Apr. 10
promoted 348 rersons to leading positions. With new persomnel in leading positions and
10 percent of the workers engaged in tiger hunting, "inspection and repair of locomotives
was difficult.” Wuhen statéd (Apr. 16) that the Central and South China office of the
Pecople's Bank issued an emergency order demanding that all banks, especielly rural banks,
Ypay abbention to normal business operations" and designate a definite number of personnel
to handiz loans, especially farm loans.

Chungking announced (Apr. 17) that in 11 State-owned trade agencies under the Yunnan
Department of Commerce 40 Youth Corps cadres bad been promoted to high positions to
replace grafters. Kumming reported {(Apr. 14) that workers in the packing section of the
Yunnen Tobacco Company had been promoted to adminigtrative positions, but many "felt
unequal to the task, and some even refused to take the jobs." Party and Youth Corps cadres
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now were working with these employees "to keep them on the Jjob" and teach them
sdminigtrative routine. In the Kunming Power Plant weekly conferences were scheduled
to help solve operationsl problems. Many workers had been promoted to administrative
positions, but because of their lack of experience in administration and their general
lack of educational background, "meny could not cope with the situation." Kuming
asserted (Apr. 18) thet in the Yunnan Electrical Control Buresu workers had incressed
their political consciousness and their efficilency as a result of the anticorruption
drive, and now were "spending their spare time to complete prescheduled work.®

Beductions in Cost and Price. Peking declared in numeral code (Apr. 16) that since the
five-anti’s drive started private firms had become much more reasonable in estimating
procegsing costs. In Mukden the Chienhsing Irorworks lowered their estimates on costs
of six kinds of machines by 33 percent. The "knife-model switch” still was estimated
at 180,000 ynan, despite the fact that workers now furnish their own food. When this
discrepancy was pointed out the estimate was lowered to 98,000 yuan. Peking said in
numersl code (Apr. 17) thet in Sien the Bureau of Cooperatives signed processing
contracts for 1,300 Liberation Model water pumps with 1, private machine shops at a
cost of 1.5 million yuan per pump. Iast year the Pigure was 2.02 millions. Costs
were worked out by a committee of workers, menagers, and technicians. Workers placed
the number of men-hours per pump at 15.5, but when mansgement objected that 24 hours
were needed a careful survey was mede and the figure lowered to 1h.5. Workers were
able to sssemble a pump in 2 hours instead of the former 20.

Chungking smnounced (Apr. 15) that production costs had been cut on 600 items from 2.5
to 50 percent, as shown by Bureau of Industry figures. Battery costs were reduced up
to 20 percent; soap 20 percent; caustic soda 12 percent, woolen ysrn 15 percent; amd
steel rails from 1% million to 9.6 million yuan. Chungking added (Apr. 18) that the
Southwest Industrial Department had announced lower production costs 57 percent in
insulated pipe; in transformers 5 percent; steel plate 1T.4 percent; powdered coel 15
TPercent; electric power 5.9 percent; onion skin paper 20 percent; bond paper 10 percent;
wrapping paper 10 percent; newsprint 6.8 percent; and steel from 7.4 million yusn to
6,682,000 yuan. A Peking numeral code transmission claimed (Apr. 18) thet iron mongers
in Chungking now could meke a L,2-million-yuan profit om a ton of irom, whereas they

- formerly charged T millions, while damage had been reduced from 10 to 16 percent on
goods delivered to the Southwest Department of Communications.

A Peking home service broadeast (Apr. 15) claimed that price cuts throughout China
averaged 8 percent, and ranged up to 40 percent, A Peking numeral code transmission
(ap~. 15) said that in Canton prices on 11 needlework items had been cut 11.4 percent, on
13 rubber commodities 10 percent, on 22 cersmic products 9.8 percent, on 33 kinds of
leather goods 10,4 percent, and on 3 kinds of soaps 18 percent. Wuhsi anmounced (Apr.l15)
that the Native Products Company of northern Kiangsu had reduced prices on oll, tea,

and sausages, and had cut 2,000 items of daily necessities 11 percent in Wuhsi; 1,000
items 11 perceat in Chenchiang; 1,000 items 10 percent in Wuhsien; and 660 items 10
Percent in Cheamgchou.

Mukden reported (Apr.:16) that local cooperatives had reduced prices 5-40 percent on
knitted goods, chinaware, snd stationery. Chungking stated (Apr. 16) that the Chungking
branch of the China Food Company had cut prices on second grade flour 5.3 percent, while
the Wen Hsien branch cut wheat prices 7 percent, "in order to increase the sale of food."
Sian said (Apr. 17) that the Northwest Treding Company had reduced prices on 1,500

items, including & 2,500-yusn cut on each bag of flour. Chinchow claimed (Apr. 18)

that the Liaosi branch of the China General Merchendise Company had cut prices on 800 items.

The weekly market quotations for East China cities broadcast by Shanghai (Apr. 16) showed

Price cuts on two items "in the past week." Flour was down 1.4t percent in Tsinen; 3.8

Percent in Tsingtao; and 1.2 percent in Hangchow. In Nanking, salt prices were 0.9

percent lower than a week earlier. On the other hand, tung oil was wp 1.5 percent in

Tsingtac, and yellow beans were up 5.7 percent in Nanking. All other items were quoted

;xac;ly as on Apr. 10, and for the second consecutive week no quotations were given for
‘cochow. : .
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Aldg to Private Business. FPeking snnounced in numeral code (Apr. 15) that in Canton and
Kwangting, State-owned business companies were continuing to place orders, including
processing orders, with private firms "to execute the correct policy of integrating

the five-antils struggle with production.” Since late in March 2,000 private firms had
received orders, at least 6,000 had benefited, and plens were made to accelerate the
program uatil June. Half the funds for procurement were scheduled to go to private
firms. Peking reported in numeral code (Apr. 16) that the Mukden Economic Planuing
Committee, Bureau of Industries and Commerce, and the Mukden office of the Chinn
Imdustrial BEquipment Company, had set up a committee to study and handle processing
orders to sssist industrial snd commercial enterprises "beneficial o the national
economy.” Tt was decided to purchase large orders of goods difficult to sell from the
private machine and metallurgical industries, and by Apr. 1 the Mukden office of the
China Industrial Equipment Compsny had bought 20 different products, worth 2.4 billion
yuan, from machine and metal companies.

Peking said in numersl code (Apr. 20) that 3,000 private firms in Shanghai had receilved
loans smd processing orders from State trading companies "in order to revive trade,” aud
by mid-April tex receipts had increased 24,5 percent over the previous month. A4 system
had been inaugurated whereby private factories were required to use the funds or
meterisls for designated purposes only, with the Fuhua Dyeing Works, the Shanghai Peneil
Factory, and the Chunghua Iromworke now opersting under these new conditions. Tsinan
{Apr. 15) quoted local officiale as urging State industries to place processing orders
#ith private firms "in order to revive production.” Tsinan announced {(Apr. 19) that
the Tsinso branch of the China Food Company was essisting private industry by placing
orders for processing of 88,338 catties of wheat with the Chaofeng, Hengfeng, Paohsing,
Huachin, Kunglien, and Kungfeng Flour Mills.

Shemghai. sedid {Apr. 17) that public trading orgenizations had placed orders with 3,000
local firms in 3% trades "to help them tide over their production troubles.” Hangchow
stated (Apr. 19) that State trading companies were giving processing orders "to assist
adjudicated firms,” while workers were helping them to resume normal operations by
incressing productive efficiency. Wubsi asserted (Apr. 15) that in Changchou, Kiangsu,
senior clerks Hsu Yao-ching and Chiao Chi-seng tock over the tasks of fellow clerks “so
that business would not suffer.® Hsu Yu-seng's clerks persuaded him to pay 10 million
yusn in back texes and to "reopen business."” Kunming declared (Apr. 20) that in Yunnan
the Govermment was "reviving production by placing processing orders with private

firas " ’ ‘

However, Peking reported in mumeral code (Apr. 17) that the State-owned Woosung Machine
Shop, Shanghai, had stopped its practice of giving contracts for the menufacture of
parts to private firms, as it had been found the parts could be mede In the compauy’s
own shops at a saving of 3 billion yuan. ’

Plans and Programs. Peking announced in a home service broadcest {Apr. 15) that the
Chinese delegation at the Moscow Trade Conference had concluded trade sgreements with
representatives from France, Holland, Switzerlard, end Ceylon. Shanghai stated

(Apr. 14) thet "in order to supply domestic and forelgn markets during the coming
year,” East China would increase cotton production 28 percent; tobacco 17 percent, jute
96 perceut, silk 20 percent, and tea 12,7 percent, Mukden reported (Apr. 15} that
materiels had been stockpiled at Mukden for comstruction of the No. & Cement Works.
Mukden sald (8pr. 19) that the Kungts Steel Mills had turned out Chinats first turbine,
after years of research, and found it to be much superior to those of the Japanese
regine.,

Mukden announced (Apr. 14} that 877 labor cadres, architectural workers, englneering
foremen, carpenters, technicians, and clerks, completed their 2-month course st the
Northeast Workers University Apr. 11. Chinchow reported (Apr. 16) that 43 workers were
taking a 3J-month ecourse in the Chinchow Railway Shops to improve their kmowledge of
mechanics. Mukden reported (Apr. 15) that the Northeast Federation of Labor had called
a meeting, in response to a Department of Industry directive, to discuss methods to
reduce accidents and prevent fires in industrial plants. Wvhen announced (Apr. 15) that
the Hunsg Goverument had issued an urgent directive on dike inspection to combat spring
floods in the 11 hsien bordering Tungbting Iake.
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Sian asserted (Apr. 17) that workers in the Tungkuan Colllery were adopting Soviet work
 methods in order to promote production, had overfulfilled their quotas, and raised

their 1952 quotas by 70 percent. Mukden reported (Apr. 19) that the Northeast Department
of Industry was meking use of 20 years of Soviet workers! experience, had issued a
directive egtablishing USSR standards and specifications for all construction work, and
expected as a result to save 10.7 to 13 percent on 15 new construction projects.

Peking said in mumeral code (Apr. 20) that workers of the Chingchieng construction
project held a meeting Apr. 7 to discuss the achievement of the launch Itu, which
successfully employed the Soviet technique of "column towing,” doubling 1ts towing
capacity and eutting it time in half,

AGRICULTURAI FROBLEMS

Spring Production. FPeking asserted in numeral code (&pr. 14) thaet in Central and South
China the emalabion campaign to mske rice production average 1,000 catties to the mou was
spresding rapidly, had enlisted 200,000 families in Hunan Province,30,000 in Nen Hsien
alone, on Tungting Ieke, and 20,000 families in Liling Hslen. Peking in numeral code
{Apr. 16} quoted Northeast China Chairmen Kao Kang as declaring that spring cultivation
Yhas decisive significance in this year's agricultural production.” In order to use all
available forces in spring production, the anticorruption campaign should in all hsien

" be "temporarily suspended irrespective of the necessity of concluding the movement or
golving certain problems in the movement." v :

Chinchow reported (Apr. 1) that Chairman Yang I-chien of Liaosl Province called a
meeting of relief cadres f-om Kaiyuan, Tiehling, Hsining, Llaochung, and Taian to
discuse work relief for famine sufferers and plans for spring production, when he
announced cancallation of the production differential favoring famine areas, meaning
that now these areas would be expected to fulfill gquotas originally set up areas not
affected by famine. Kumming announced (Apr. 15) that authorities in the Kusngtung
Specisl District, Yunnan, recently issued 1.5 million catties of grain for immediate
relief, with instructions that the grain would be returned after the spring harvests
at current prices in the local cooperatives. :

Hangehow reported {Apr. 14) that in Sheng Hsien, Cheklang, the local Govermment and
Party Committee issued a directive Apr. 11 pointing out that 300,000 mou of land
remained uncultivated, 50 irrigation projects were not completed, and drought had
developed in some areas. Cadres were ordered to organize the peasants, including women,
to repair irrigation systems and cultivate the land. Women in Tunglu Hsien, Cheklang,
were said to be promoting the preferential treatment program and the spring production
program "to cowbat American bacteriological warfare.® -Several women promised to raise
ducke, chickens, and "patrictic hogs" and to boycott cosmetics and religlous charms.
Tginen reported (Apr. 16) that in the Laoshan area of Shantung TO percent of the women
were working to combat drought, eliminate germ-laden insects, and promote spring
farming, with 12,000 women at work in the wheat fields.

Chinchow reported (Apr. 14) that the Lisosi branch of the People®s Bank had allocated

28,9 billion yuan for loans to organized peasants and dependents of servicemen to buy
draft enimals, fodder, beanceke, lumber, rice, wheat, bean seed, and other materials

for spring production. Yangchow stated (Apr. 17) that peasants in Lienshuil Hsien, Kiangsu,
were carrying out the preferential treatment program by assisting dependents of

Armymen with spring farming. Nanchang said (Apr. 19) that in Shangleo Hslen, Kiangsi,
peasants and cadres had organized %o carry out the preferential treatment program in
spring farming work.

Land Reform. Kunming announced{Apr. 14) that cadres snd peasants in 35 hsiang of Yuchi
Hsien, Yunnan, had successfully distributed land, and were completing land reform by
holding meetings to distribute confiscated assets. Land reform in Chu 2, Lulieng Hsien,
was nobt successful because the cadres "did not completely suppress reactionary landlords
and counterrevolutionsries." Poor farmers and peasents were unable to stand up against
the landlords, so the Party Committee has had to teke steps to strengthen their
lesdership.

.
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Kunming reported (Apr. 16) that farmers met in Chu 3 of Puning Hslen, Yunnan, called upon
bandits who operated in the area under the Kuomintang regime to forget their past mistakes,
and ssked them to join the farmers associations. ~In Malung Hailen cadres called meetings
of villagers to confiscate and distribute assets of landlorde, giving preference to poor
farmers and dependerts of Armymen. At first the villagers did not attend these meetings
through fear of reprisal from landlords. Kunming stated (Apr. 18) that in Inliang

fAsien confiscation of landlords? assets had been delayed "because of the rightist

leanings of the cadres," but after indoctrination many hidden assets were uncovered and
distributed.

Fallures and Misunderstandings. Hangchow announced (Apr. 14) that rural cadres in
Chekiang Province had been ordered immediately to initiate pesst-control programs, as
large areas left with insect-infected rice roots now were starting to cause trouble.
The pest-control program was a fallure in some areas because the cadres spent all their
energies in the anticorruption drive. Hangchow stated (Apr. 18) that cadres in
Chinhua and Tungyang Hsien, Chekiang, had been ordered to explain the Government®s
"free lending and borrowing policy" to the peasants, as meny peasants were refusing to
pay back grain which they had borrowed, thus injuring the growth of the poliey.

Yengchow vevesled (Apr. 14) that although the spring growing season already wes well
advanced, farmers in Shanksang and Chuanchung Chu, Halan Heien, Kiangsu, were short by
more than 10,000 catties of seed. The Party Committee issued a directive calling upon
a1l Tural cadres to slleviate this shortage by arranging seed loans and subsidlary
production. Wuhan sunounced (Apr. 18) that the Hunan Government had issued a directive
calling upon the people to prevent animal dlseases and to refrain from sleughtering oxen.
The dirschtive also pointed out that confiscated oxen should be distributed only to
peasapts familiar with their care. Nancheng reported (Apr. 17 ) that cadres in
Fouliang, Loping, and Tehsing Hsien, Kiangsi, had been ordered to “eorrect the thinking"
of farmers who let their oxen die in order to collect the insurance. Farmers in

Teiho Heien alsc were ordered to teke better care of the oxen given them from
confiscated asgets. In Chicheng Hsiang four out of each six oxen given to poor
peassnts die through the irresponsible attitude of the peasants, who shared the
animals by rotation and failed tc give them proper care.

Chungking complained (Apr. 15 ) that, though 95 percent of the distressed peasants in
Yingshan Hsien, Szechwan, received money from the 25-million-yuan farm loan fund, some
of the cadreg simply divided the money smong themselves, while others diverted the
money ‘to purposes not related to spring farm production. Peking reported in numeral
code (Apr. 17) that in Hsilung Hslang, Chingshen Hsien, Szechwen, a committee for the
protection of drmestic enimales bad mede a contract with veterinarians following the
loss of 33 oxen this spring. Chungking stated (Apr. 19) that plans for 20,000
irrigation projects in northern Szechwan were seriously endangered by poor leadership.
In Chinghua village, Pingchang Hsien, 600 work days were wasted because the reservolr
was improperly sitiated; a reservolr at Machun Hsiang, Yinghsan Hsien, collapsed when
filled with water; in Yutai Hsiang, Nanchung Hsien, a reservoir failed to hold water;
and in Chungchiang Hsien TO percent of the reservoirs were substandard, In Shehung
Hesien three-fourths of the workers did not take part in the irrigetion program
becauss the leadership had no plans for constructien.

Korming complained (Apr. 16) that in Iliang Hsien, Yunnan, cadres considered themselves
Government officisls who should not be bothered by problems of pessants, and therefore
took no interest inm farm plans. In Hsutse Hsien cedres were charged with rightist
leanings becsuse they took no interest in work relief and thought that spring production
conld best be left to the farmers. Kumming said (Apr. 19) that in Mochiang Hsien,
Yunnen, cedres were so involved in the anticorruption drive thet they failed to allocate
one billion yuan in farm loans to the peasants.

NATIONAL MINORTITTES

Chungking reported (Apr. 18) that Tibetans in the Slkang mountains were increasing their
flocks of sheep and goats, improving the irrigation systems, and would place 3 million
mou of new land under cultivetion. Peking said in numeral code (Apr. 18) that Meo.
tribesmen in the Kaopo Autonomous Area of Kweichow, were expanding their agricitltural
operationg., Sian stated (Apr. 19) thet nomads in Tsinghal Province fully supported the
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Govermment program to increase sheep 15 percent, cattle 19 percent, and horses 16 percent.
Sian reported (Apr. 20) that in Sinkiang the "Tihus Kolkhoz® with f»so families and 1,300
persons was formally opened Feb. 12, as well as the Hsingkuo Kolkhoz. They already had
begun spring farming "with the technical assistance™ of the Peoplets Liberation Army,

and will open up 10,000 mou of wirgin lend. Wuhan reported (Apr. 20) that Teng Tzu~hui,
Chao Erh-lu, and Liu Fei had been appointed to the newly created office of flood control
organized Apr. 15 for Central snd South China.

Peking amnounced in numeral code {Apr. 14) that the Hainen Administrative Office

hed decided to "promote self-government in the minority reglons of Hesinan" by the
development of Li and Miac autonomous regions in 1952, Peking stated in a home service
broadcast (Apr. 17) that Chinese Volunteers and Korean delegates completed their mission
in Sinkisng afier meking 100 speeches to 600,000 persons., Kunming said (Apr. 15) that
cadres of naticonsl minorities met in Paoshen Hsien, Yunnen, Mar. 16 to discuss border
defenses. After hearing talks by Chinese Volunteers on American imperislistic aggression,
they expressed their strong determination to resist Americen imperialism.

MISCELLANEOUS

Counterrevolutionaries., Kunming reported (Apr. 14%) that 40,000 persons were present at
& public trial Apr. 13 when 29 secret agents,lswless landlords, bendits, and leaders of
reactionary religious sects were sentenced to immediate execution, with 19 others given
suspended death sentences and long prison terms. Foochow said (Apr. 18) that training
during the winter greatly increased the political conscicusness and militery skill of
militiamen from 110 hsiang in 16 hsien of the Minhou Military Subdistrict of Fukien.
Cadves in Chingtu Hsieng, Minhou Hsien, “have overcome their complacency and now are
suppressing counterrevolutionaries.” Hangehow stated (Apr. 18) that Chekiang cadres had
been instructed to strengthen their leadership in the Tight against counterrevolutionaries.
In Yehchang Hsiang, Shanyu Hsien, 1,300 mou of land was demaged when a dam that had just
been completed was breached, while in Kumming Hsiang Deputy Militia Chief Shi Hsin-ching,
without realizing it, lost three rounds of smmunition while on night patrol.

Thought Reform, Sian reported (4pr. 14) that under the leadership of the Higher
Institutions Study Group teachers and students in the four colleges of the Northwest
were studying material on dialectics to reform their thinking. More than 100 from the
Northwest College of Medicine took the course in self-criticism. Wuhsi sald (Apr. 16)
thet in Chisting Hsien, Kiangsu, with 873 propagands cadres in 1951, the number had
increased greatly to provide local political indoctrination. Kunming stated (Apr. 20)
that the Yunnan Tex Bureau had called in cadres from the rursl tax bureaus for a course -
in thought reform, as the anticorruption drive showed they had not been thoroughly
indoctringted,

Boviet Guidance. Mukden reported (Apr. 17) that the FUSHAN JIH PAC carried an asccount
of a relly given for Model Worker Liu Chin as he departed for Moscow as s delegate to
the May Day celebrations., Iiu was quoted as saying he would report to the people of
the USSR on the achievements of Chinese workers, "and learn the latest Soviet techniques
80 he can teach them to his fellow workers."

American Ageression. Peking in a home service broadeast (Apr. 18), repeated by Mukden
_ {Apr. 19}, claimed that four American Planes invaded Liaotung Province on the morning
of Apr. 13, one of them being shot down by ground fire. A Peking home service broadcast
(Apr. 15) steted that medical personnel in Ihasa and leme herb doctors held a meeting
to protest Americen use of bacteriological warfare. )
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